t‘[}{]z}%# ]ﬁ’,

i sH
/ﬁ = g § &R

www.hkbu.edu. hk/~sktsang

20074#27% 13p
Bk e X FEAR

MSc in International Banking and Finance

ik



S BRI RRE
L S

* =~ P HBFIR e AR
- (1) *F®=g
-(2) B=FHIR

e v ARRRA R TP
—(1) * 72
-(2) P &F%




PRSI RSR mfv’a HA
A
e = v P mIRTE B
-(1) PIELEBY R
—(2) pPIEHHEY R
-(3) ¥ Z
-(4) *h(E~)FE
e v ARBHZIT-EIEH



-~ PRI dd A

o bR 5 (1)¢F %= ¢ | (foreign exchange controls)
27 (2)% &+ & (exchange rate regime)s = & o

e %3Gy BT wpd wE(full convertibility) %
EhreFgd c FENF ERARES 2B
WE AR X p 1983F PR 2 K7.80 -

o E 31994 :x 3 chuf AR v 3-%F Tsang Shu-ki,
““Towards Full Convertibility? China‘s Foreign
Exchange Reforms”, China Information, vol. IX, no.1,

1994, pp.1-41 (a version can be downloaded at:
www.hkbu.edu.hk/~sktsang/China_forex 1994.pdf )
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convertibility)eh4 45 » ¥ %% : Tsang Shu-ki,
“Towards the Full Convertlblllty of the
Renminbi?”” in Maurice Brosseau, Kuan Hsin-
chi, and Y.Y. Kueh (eds.), The China Review
1997 Hong Kong: The Chinese University
Press 1997, chapter 7 (a version can be
downloaded at:
www.hkbu.edu.hk/~sktsang/China_forex 1997

pdf) .
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(capital account) p o it
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fm o %% Sebastian Edwards, “The order of
liberalization of the balance of payments :

Should the current account be opened up
first ?” World Bank Staff Working Paper, no.

710, 1984.
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Influence”, HKIMR Working Paper No.9/2002,
Hong Kong Institute for Monetary Research,
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3 : Hong Kong Institute for Monetary Research

Table 1: Currency’s Convertibility in Developed Industrial Countries

(in order of the time when establishing capital account convertibility)

Countries Time when Time when Length of the Interval
Establishing Current Establishing Capital between Current
Account Convertibility Account Convertibility Account Convertibility and

Capital Account
Convertibility (years)

USA 1946 1973 27
Germany 1961 1975 14
Great Britain 1961 1979 18
Switzerland 1992 1980 -12
Japan 1964 1980 16
Australia 1965 1983 18
New Zealand 1982 1984 2
Netherlands 1961 1986 25
Denmark 1967 1988 21
France 1961 1989 28
Sweden 1961 1989 28
Austria 1962 1990 28
ltaly 1961 1990 29
Belgium 1961 1980 29
Luxembourg 1961 1990 29
Norway 1967 1990 23
Ireland 1961 1920 29
Finland 1979 1990 5]
Spain 1986 1993 7
Portugal 1988 1993 5
Greece 1992 1994 2
Iceland ' 1983 1995 12

Sources: Time when establishing current account convertibility (IMF1994b); Time when establishing
capital account convertibility, Quirk (1994a,b).



Working Paper No.9/2002

Table 2: Currency’s Convertibility in Developed Industrial Countries

(in order of the interval time between current account and capital account convertibility)

Countries Length of the Interval between Current Account
Convertibility and Capital Account
Convertibility (years)

ltaly 29
Belgium 29
Luxembourg 29
Ireland 29
France 28
Sweden 28
Austria 28
USA 27
Netherlands 25
Norway 23
Denmark 21
Great Britain 18
Australia 18
Japan 16
Germany 14
Iceland 12
Finland 11
Spain 7
Portugal 5
New Zealand 2
Greece 2
Switzerland ~-12

Source: see Table 1.
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2006 3% = FE B RBATAR RRARE LA

EREA(TE L) A6 23R F 2K EE 4] (%)
R REBE® 12736.3 7.33
EF 2@ BERE® 29233 1.68
EE- 3.0 N 5098.7 2.93
MABER 4714.2 2.71
ARE RS R
IEHERT 11726.7 7.64
BlA B ¥ 48BAT (10558.1) (9.31)
R 47 h ) K SRAT (1168.5) (2.91)
W B ERAT 807.3 6.07
BB ¥ SRAT 166.9 6.58
b & 4RAT 35.5 0.81
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e %< ! Barry Eichengreen, Ricardo
Hausmann and Ugo Panizza, “Currency
Mismatches, Debt Intolerance and Original
Sin: Why They Are Not the Same and Why
It Matters”, NBER Working Paper, no.
10036, October 2003.
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¥ 4 4& % 5o Unit: US$S100million

F by b E BRI E AR 4% SHEBXETRERAA 24
Year Contracted FDI Actual utilisation of FDI
1979-83 77.42 18.02
1984 26.51 12.58
1985 5932 16.61
1986 28.34 18.74
1987 37.09 23.14
1988 52.97 31.94
1989 56.00 33.92
1990 65.96 34 .87
1991 119.77 43.66
1992 581.24 110.07
1993 1114.36 275.15
1994 826.80 337.67
1995 912.82 375.21
1996 732.76 417.26
1997 510.04 452.57
1998 521.02 454.63
1999 412.23 403.19
2000 623.80 407.15
2001 691.95 468.78
2002 827.68 527.43
2003 1150.69 535.05
2004 1534.79 606.3
2005 1890.65 603.25
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2000 TR MHAETE 5 F X

2 Bl H o Import i 0
B A (% £ ) b # (%) | B{a (& £ 7T) | Lk E (%)
IO S¥EHTE
4 ff 7620.0 100.0 6601.2 100.0
Ev - HAF L% 1688.1 22.15 1972.0 29.87
s F ¥ 4442.1 58.30 3875.1 58.70
H 1k 1489.8 19.55 754.1 11.42
(R ¥E) (365.1) (4.79) (205.2) (3.11)
(o2 ¥) (1122.3) | (14.73) (539.8) (8.18)
dD 7 5 F X
L] 7620.0 100.0 6601.2 100.0
EP —®EH 3150.9 41.35 2797.2 42.37
fuX B 5 4164.8 54.66 2740.3 41.51
(¥} Ao 1) (839.7) | (11.02) (670.3) | (10.15)
(¥} Ao 1) (3325.1) | (43.64) (2070.0) | (31.36)
H ik 304.3 3.99 1063.7 16.11
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* “AMERICAN politicians and businessmen view China's
undervalued exchange rate and its huge current-account
surplus as the main cause of America's vast deficit. Thus

next week a high-powered delegation led by Henry

Paulson, America's treasury secretary, will fly to Bel
to persuade China to take measures to reduce its surp
But are they heading to the right place? At the glo

Jjing

lus.
hal

level, the biggest counterpart to America’s deficit Is t
combined surpluses of the oil-exporting emerging
economies. They are expected to run a total current-

ne

account surplus of some $500 billion this year, dwarfing

China's likely surplus of $200 billion...”(*The
petrodollar peg”, The Economist, 7/12/2006)
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o %< Joseph Quinlan, “Wanted: Another
Scoreboard for U.S. Trade” 6/12/2005
(www the lobalist. com/StoryId aspx’E}oryld =4898
)3 3 7k kR L E R T
4/7/2006 » & $
http://news. hexun com/1713 1715014A.shtml -
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# fifd (liquidity trap) # 3 4% 5 e 45
Ronald McKinnon, “China’s New Exchange

Rate Policy: Will China Follow Japan into the
Liquidity Trap?” §%% :

www.aslapacificresearch.ca/caprn/dss_project/

resources/mckinnon/exchange_rate.pdf
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