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o E 31994 :x 3 chuf AR v 3-%F Tsang Shu-ki,
““Towards Full Convertibility? China‘s Foreign
Exchange Reforms”, China Information, vol. IX, no.1,

1994, pp.1-41 (a version can be downloaded at:
www.hkbu.edu.hk/~sktsang/China_forex 1994.pdf )
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“Towards the Full Convertlblllty of the
Renminbi?”” in Maurice Brosseau, Kuan Hsin-
chi, and Y.Y. Kueh (eds.), The China Review
1997 Hong Kong: The Chinese University
Press 1997, chapter 7 (a version can be
downloaded at:
www.hkbu.edu.hk/~sktsang/China_forex 1997

pdf) .
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710, 1984.
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3 : Hong Kong Institute for Monetary Research

Table 1: Currency’s Convertibility in Developed Industrial Countries

(in order of the time when establishing capital account convertibility)

Countries Time when Time when Length of the Interval
Establishing Current Establishing Capital between Current
Account Convertibility Account Convertibility Account Convertibility and

Capital Account
Convertibility (years)

USA 1946 1973 27
Germany 1961 1975 14
Great Britain 1961 1979 18
Switzerland 1992 1980 -12
Japan 1964 1980 16
Australia 1965 1983 18
New Zealand 1982 1984 2
Netherlands 1961 1986 25
Denmark 1967 1988 21
France 1961 1989 28
Sweden 1961 1989 28
Austria 1962 1990 28
ltaly 1961 1990 29
Belgium 1961 1980 29
Luxembourg 1961 1990 29
Norway 1967 1990 23
Ireland 1961 1920 29
Finland 1979 1990 5]
Spain 1986 1993 7
Portugal 1988 1993 5
Greece 1992 1994 2
Iceland ' 1983 1995 12

Sources: Time when establishing current account convertibility (IMF1994b); Time when establishing
capital account convertibility, Quirk (1994a,b).



Working Paper No.9/2002

Table 2: Currency’s Convertibility in Developed Industrial Countries

(in order of the interval time between current account and capital account convertibility)

Countries Length of the Interval between Current Account
Convertibility and Capital Account
Convertibility (years)

ltaly 29
Belgium 29
Luxembourg 29
Ireland 29
France 28
Sweden 28
Austria 28
USA 27
Netherlands 25
Norway 23
Denmark 21
Great Britain 18
Australia 18
Japan 16
Germany 14
Iceland 12
Finland 11
Spain 7
Portugal 5
New Zealand 2
Greece 2
Switzerland ~-12

Source: see Table 1.
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Foreign Exchange Reserves in China

15 =T
Year USS100 million
1979 8.40
1980 -12.96
1981 27.08
1982 69.86
1983 89.01
1984 82.20
1985 26.44
1986 20.72
1987 2923
1988 33.72
1989 55.50
1990 110.93
1991 217.12
1992 194 .43
1993 211.99
1994 516.20
1995 735.97
1996 1050.29
1997 1398.90
1998 1449 .60
1999 1546.75
2000 1655.74
2001 2121.65
2002 2864.07
2003 4032.51
2004 6099 32
2005 S189.00
2006 (World’s WNo. 1) 10663.44
2007 15282.49
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2006 FEPE 2 FRFEH 13 B B 5 530

Statistics on Import/Export of of China
According to Operation Body and Trade Method in 2005

£ ZHEE 7 ¢ fE=5T Unit: US$100.000,000

H41 Export

FE1 Import

1 Bl Type A FET FEEE (%) A FHET FLEE (%)
2 [FEFEET Total 9690.7 100.00 7916.1 100.00
I =248 Tvpes of enterprises
H o @ in which
T2 SOEs 1913 .4 19.74 22524 28.45
=E% FIEs 5638.3 58.18 4726.2 59.70
EH i1 others 2139 22.07 937.5 11.84
(FENE1E=2E) (Collective) (410.9) (4.24) (199.6) (2.52)
GRL &= 1==2) (Private) (1707.4) (17.62) (728.4) (9.20 )
an =5 A5 Forms of trade
H i in which
— fiFEY & General trade 4163.2 42 .96 3331.8 42.09
T 2 5 Processing trade 5103.7 52.67 3214.9 40.61
GEERIIT) ( Processing imported (4158.9) (42.92) (2476.6) (31.29)
materials)
Eiﬁiﬂ{:; g:ec;:’ sing materials (944 .8) (9.75) (738.3) (9.33)
H 5% 5550 Other trade methods 423.8 4.37 1369.4 17.30
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* “AMERICAN politicians and businessmen view China's
undervalued exchange rate and its huge current-account
surplus as the main cause of America's vast deficit. Thus

next week a high-powered delegation led by Henry

Paulson, America's treasury secretary, will fly to Bel
to persuade China to take measures to reduce its surp
But are they heading to the right place? At the glo

Jjing

lus.
hal

level, the biggest counterpart to America’s deficit Is t
combined surpluses of the oil-exporting emerging
economies. They are expected to run a total current-

ne

account surplus of some $500 billion this year, dwarfing

China's likely surplus of $200 billion...”(*The
petrodollar peg”, The Economist, 7/12/2006)

45



o iE - 2 REARET R 2R AR Ak
(national statistics)?8#k £ > B & 3 L e e frr
JrzmpiraT s FRBREE £ (MNCs -
multinational corporations)*® & % 4g38 p 7 ik 1
Ho v BB B A AR PE
nF RenEAREIR2 ¢ o

o %< Joseph Quinlan, “Wanted: Another
Scoreboard for U.S. Trade” , 6/12/2005
(www.theglobalist.com/Storyld.aspx?Storyld=4898
)3 3460k 0 <grglehic g A X At {>
4/7/2006 > & §4>°
http://news.nexun.com/1713_1715014A.shtml -
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# fifd (liquidity trap) # 3 4% 5 e 45
Ronald McKinnon, “China’s New Exchange

Rate Policy: Will China Follow Japan into the
Liquidity Trap?” §%% :

www.aslapacificresearch.ca/caprn/dss_project/

resources/mckinnon/exchange_rate.pdf
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Annual Average Yen/USD Exchange Rate: 1965-2006

— Yen/USD average exchange rate
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REER of Japan: 1980-2007

140.00

120.00 :

100.00 /\f"j\ Ao

80.00 IV AN wr'v// \\J"\j’\/ \\‘\/\.M
A ~

60.00 J.l',\v‘\\/»w
40.00

Index

20.00

OOO e e e 5 5 e
T R R R
R B R A R N R R R LR SRS AT

YNVNYNNINTNYINYNINTINININTNTNINN NN N TV VTV VTV

Month
Source: IMF

49



%

Real Growth and Inflation in Japan

O GDP growth B CPlinflation
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