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«. Central bank balance sheets remain enlarged

OECD Central bank liabilities
4 i WIR
3000 $ 3000
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Source: Federal Reserve; Bank of Japan; European Central Bank; and Bank of England. Handout page 22
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«. Financial conditions have stabilised

OECD‘ OECD Financial Conditions Index’
6 6
— United States
""" Euro area
- = - Japan
4 4
2 2
0 / E 0
2 2
-4 -4
-6 ‘ ! -6

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

1. A unit decline in the index implies a tightening in financial conditions sufficient to produce an average reduction in the level of GDP by
1/2 to 1% after four to six quarters. See details in Guichard et al. (2009).

Source: Datastream; and OECD calculations. Handout page 15
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«. Public finances have weakened significantly

OECD General government balance, in per cent of GDP

B 2007 + 2009

-4 -4
-6 -6
-8 -8
-10 10
+ *
12 - - - : ‘ ! 12
USA GBR FRA JPN CAN ITA DEU
Gross government debt, in per cent of GDP
200 200

P 2007 EE 2009

150 150

100 100

JPN ITA

Note: Data for 2009 are estimates for Japan.

Source: OECD, System of National Accounts database; and OECD Economic QOutlook 87 database.
2007-2009: Fe R FeA 3 2 R R I% & 1t .
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«. The pace of recovery could be
OECD slower than anticipated

Annualised quarter-on-quarter real GDP growth, in per cent

United States Japan Euro 31
12 12 12
x EO87 projection?

10 10 10

8 8 8

6 6 6

4 4 4

2 I — " 2 >

z b 4 z z

0-- -.- 0 — — 0-.-- — -

-2 | = = |

' ' ! ' 1 1 | [ 2 ' 1 ' i
2009 2010 2009 2010 2009 2010

1. Refers to OECD Economic Qutlook No. 87 projections (published in May ).
2. Weighted average average of the three largest countries in the euro area (Germany, France and Italy).

Source: OECD, System of National Accounts database; Datastream; Markit Economics Limited; OECD Economic

Outlook 87 database; and OECD Indicator Model forecasts. Handout page 5
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«. Unemployment rates appear to have peaked,
OECD albeit at high levels

In per cent of the labour force

11 11

—— United States ==+~ Euro area = = Japan

10 10
9 9
8 8
7 7
6 6
5 5
4 4
3 3
o 2005 2006 2007 2008 2009 2010 2

Source: OECD, Main Economic Indicators database. Handout page 11
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US Yield Curve
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STATISTICAL APPENDIX
Table A8. Major Advanced Economies: General Government Fiscal Balances and Debt!
{Percent of GOP unless noted otherwise)
Average [\ Projections
1994-2003 2004 2005 2006 2007 2008 2009 2010 2011 2015
Major Advanced Economies
Net Lending/Borrowing . 42 -3.3 23 2.1 47 -10.1 -9.3 -8.0 -5.0
Qutput Gap? 0.1 0.5 43 03 0.5 -1.1 54 42 -35 07
Structural Balance? . -3.6 -2.8 -23 -2.1 -3.8 6.1 6.8 -5.9 -45
United States iR
Net Lending/Borrowing . 44 -3.2 =20 -2.7 6.7 -12.9 -1.1 07 6.5
Qutput Gap* 0.1 0.5 0.0 03 0.0 -18 6.0 49 43 -13
Structural Balance’ . -3.2 -2.3 -2.0 -2.3 49 -1.2 -8.0 -1.1 -5.1
Net Debt 444 422 426 419 424 476 58.8 65.8 72.7 847
Gross Debt - 63.3 61.4 61.6 61.1 62.1 711 84.3 92.7 99.3 110.7
Euro Area B
Net Lending/Borrowing 2.7 -29 -25 -13 0.6 -19 6.3 6.5 -5.1 -2.8
Qutput Gap? 0.7 0.8 409 05 17 0.8 3.7 29 25 01
Structural Balance? 28 -3.0 -2.7 2.1 -1.8 -2.6 4.3 45 -3.6 -25
Net Debt 54.4 55.0 55.2 53.3 51.0 534 62.3 67.4 704 738
Gross Debt # 5 69.7 69.5 701 68.3 65.9 69.5 79.0 84.1 87.0 893
Germany?
Net Lending/Borrowing -2.3 -3.8 -33 -18 0.2 0.0 3.1 3.7 -14
Output Gap? -0.2 -1.8 2.2 0.1 13 1.1 43 -15 0.2
Structural Balance™* 25 -29 2.2 -18 -03 03 0.8 -29 -15
Net Debt 414 50.5 53.1 52.7 50.1 497 55.9 60.4 617
Gross Debt 58.6 65.7 66.0 67.6 64.9 66.3 735 76.5 756

7R %k o IMF World Economic Outlook, October 2010
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Harding, Robin (2010), “ Some enchanted easing ”,
Financial Times, 28 October 2010, p.9.

Tsang Shu-ki (2009), “Whither the global polity/economy?”
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