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* “Hong Kong Tops New York as Most Expensive Retail Location”

(http://www.bloomberg.com/news/2012-11-13/hong-kong-tops-new-york-as-most-expensive-retail-loc

ation.html
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Source: DTZ Debenhm Tie Leung Limited
(http://www.sunlightreit.com/en/images/investor/Offering_Eng/Overview of HK.pdf)

Overall New Supply Reducing

Net Floor Area
(Million sf)

504
454
40 4

354

304

Compares with
average annual net absorption
of 1.8 million sq ft

R O N &S $ A B
& & F PSS S S SSE

I Annual New Supply == =15-Year Annual Average (1995-2010)
=— = Annual Average (2011-2014)

CBRE

CB RICHARD ELLIS

Source: Axford (2011).



HH®YEEMEER
PRICE INDICES FOR HONG KONG PROPERTY MARKET
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HYIBE A A FE %2 (marginal productivity of capital)EL#s: » 2005 4 JE & HEFT
5 H Y& BCAN (net opportunity cost) % GDP T /&y = 2 511(3.2%-10.2%) -

Hong Kong SAR. 4,55 14.55 6.1 194 320 102
Malaysia 455 14.55 37 120 248 79
China 4.55 14.55 48.6 155.5 1.85 59
Thailand 455 14.55 30 9.5 1.44 4.6
Russia 455 14.55 134 43.0 137 44
Korea, South 4,55 14.55 10.3 328 .16 31
Romania 4,55 14.55 1.3 4.1 1.05 33
Czech Republic 455 14.55 1.4 45 1.00 32
Israel 4.55 14.55 1.3 42 0.95 30
Ukmaine 4,55 14.55 1.0 32 0.94 30
India 4.55 14.55 1.8 248 0.88 2.8
Hungary 4,55 14.55 1.0 3.1 0.86 21
Pem 455 14.55 0.8 24 0.82 26
Philippines 455 14.55 0.9 29 0.78 2.5
Venezuela 4.55 14.55 1.2 4.0 0.68 22
Turkey 4.55 14.55 27 8.5 0.68 22
Argenfina 455 14.55 1.4 4.5 0.66 2.1
Poland 455 14.55 21 6.7 0.62 20
Chile 4,55 14.55 0.9 2.8 0.61 1.9
Colombia 4.55 14.55 0.7 22 0.52 1.6
Indonesia 455 14.55 1.9 6.0 0.51 1.6
Mexico 455 14.55 3.5 11 0.41 1.3
South Africa 4,55 14.55 1.0 34 0.41 13
Brazil 455 14.55 39 124 036 12

Sources: Board of Governors of the Federal Reserve System, IFS and own calculations

1) The gross opportunity cost of holding reserves is based on estimates of the low and high ends of the marginal productivity of
capital in emerging markets (10-20%). Net costs are found by subtracting the estimated mvestment proceeds (see note 2 of Table 2.
2) Percentage cost times total reserves.

3) Scaling 1s done using end-2006 reserves and GDP figures.

4 : ECB (2007) -
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