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AEERBINNF R EREASD PR
LLeo Goodstadt:

Despite high-speed economic growth between 1948 and 1986, Hong Kong's banking industry
displayed a marked propensity for self-destructive behaviour. The Government showed an
equally strong tendency to ignore imprudent and illegal banking practices. As a result, major
bank crises occurred in 1961-65 and 1982-86. This paper uses hitherto unpublished data and
government archives to examme how banking behaviour responded both to economic
development and the regulatory environment.

Apart from a brief inferval in 1965-70, therefore, the Government’s consistent message fo the
banking industry throughout the period was of general indifference towards standards of
behaviour so long as a serious bank collapse did not occur. The result was bank runs and

bail-outs at considerable cost to Hong Kong's reserves.

*HKIMR, WP No. 08 / 2006: “Dangerous Business Models: Bankers, Bureaucrats.....” by Leo F.
GOODSTADT (www.hkimr.org/view attachment.asp?type=23&id=130)
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2007 F & 2006 F & 2005 F &

H jx—H Shares (R) 146
41 % B%--—-Red Chips (R) 93
JFHEMNBRE 4% —Non-H Share 200
Mainland Private Enterprises (NHMPE) (R)

18 48{6 market capitalization share 58.2%
(15 AR R REE L)

M % 4% turnover share (5 ¥ B A X £ 4tk) 70.9%
FABRTRGHE (BT) 206,975
#% # GDP Wb % 12.81 4

F R R ¢ http://www.hkex.com.hk/data/markstat/markhighlight c.htin
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B RIEEEE)  ABEEEE (%) AEEEEER (%)

O /AR 2004
BTN 2.132.91 100.00
=T 2.198.40 103.07 100.00
k¥ 1.455.72 68.25 66.22
ZEHI| 1.361.52 63.83 61.93
2005
Erinsk 2.319.22 100.00
=T 2.260.20 97.46 100.00
k¥ 1.808.40 77.97 80.01
ZEHI| 1.619.70 69.84 71.66
2006
ErinsE 2.479.24 100.00
=i 2.353.90 94.94 100.00
¥ 2.171.00 87.57 92.23
EHI| 1.846.89 74.49 78.46
2007
Bt 2793.54 100.00
T 2388.1 §5.49 100.00
b= 2615 93.61 109.50
LEHI 2109.91 75.53 88.35
2008:1-9
Frhnisz 2295.14 100.00
T 1856.4 $0.88 100.00
st 2108.04 91.85 113.56

| 1623.09 70.72 87.43
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(BEfi : B 83T kA i)
B %ﬂmiﬁ HAE

£ G E T | NetIIP/ | BIPS% &7 | NetIIP/ | [[%4% &0 | Net ITP/

Ji&@E |GDP(%)| - J 1?3 GDP (%) | |2 | GDP(%)

(Net IIP) (Net IIP) (Net IIP)
2000 221850 131.3 1157940 26.1
2001 265221 159.2 60990 73.6 1360090 354
2002 343337 209.7 81748 90.0 1462160 35.1
2003 394159 247.7 08212 102.9 1613620 34.7
2004 424752 255.5 108902 06.2 1784480 36.6
2005 439360 246.3 116371 06.9 1531760 35.2
2006 518330 272.9 129246 01.1 1808170 41.1
2007 521790 251.8 2194960 47.0
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Table 2 R&D Expenditure by Performing Sector, 2002 to 2006
PR (58ET)
s R&D expenditure (HKS million)
Sector 2002 2003 2004 2005 2006
T Ry 25058 3.545.1 4.5390.3 5.621.6 6.287.4
Business ({33%) (41%) (48%) (51%0) (33%) _
[0.20%] [0.29%] [0.36%] [O.41%0] [0.43%3,]"
H S E T ER Y 4,800.7 4.796.2 4.707.3 5,085.0 5.4109
Higher education (64%) {56%) (50%) (47%0) (45%)
[0.38%%] [0.39%24] [0.36%] [0.37%0] [0.37%]"
T Y 2371 2075 207.6 2152 2486
Government (3%) (2%0) (2%0) (2%3) (2%0)
[0.02%%] [0.02%] [0.02%] [0.02%] [Uﬂzufn]{'
BET 7.543.6 5.548.8 9,505.2 10,921.8 11.946.9
Tatal (1002%0) (100%a) (100%4%) (100%%) (100%%)
[0.59%] [0.69%%] [0.74%] [0.79%] [0.81%%]"
FEE - | EEEEAR RS FSEE TR e S - R rOEET A MNotes : Figures in round brackets represent the percentages to total

B{# « & E S HRfEmalsET 55 100

t]l 56 P':Isl-al 'I",_ l.j"<‘||'l' et J
e - Ehd fEfE{EaEEET
B S#5% - LU i see el ¢ |||fl"ﬁ’
EESR AL B

@ WFIERREERIET]

TR Kk

(35

#E :J':Fﬂti PE R ERY
: i A=++k
HEETE g

4=‘
F

)

The percentages in a vear may not add up to 100 due to

rounding.

Figures in square brackets represent the ratios to GDP. The
GDP estimates are based on the data oo expenditure-based

GDP estimates at cwrrent prices released on 27 February 2008,

@  Figuores are subject to revision later on.
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6:3 R&D EXPENDITURE BY SECTOR

Million Dollars
Sector 1996 | 2001 2000 | 2003 | 2004 | 2005 | 2006
Total 17921 32327 34047 34245 40619 45822 50097
Private L1334 20450 20913 20812 25900 30313 32930
Higher Education 1387 3670 4300 4575 447 4780 5757
Government 1668 4251 4491 4358 4422 4428 5183
Public Research Institutes 2532 3956 4343 4500 6050 6301 6228

Source : Agency for Science, Technology and Research

http://www.singstat.gov.sg/pubn/reference/yos/statsT-research.pdf
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